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 Community Bankers are building IOWA

Community Bankers of Iowa have a vested interest in and a passion for their communities unique in the growing world of global economics. We must be the vanguard for all issues that will preserve and strengthen our local communities.  

CBI’s Advocacy approach is to identify, promote and implement public policies that provide positive impacts to its members’ communities.  

In a survey of membership, the following items were identified as the top five factors affecting the economic development of our communities

1. Education (K-12 and Colleges)

2. Transportation Infrastructure

3. Property Taxes

4. Workforce Availability

5. Housing

Each of these areas can be greatly influenced by public entities and policies.  CBI’s legislative strategies will address each of these areas in a targeted and coordinated approach with other stakeholders for these issues.  Specific proposals will be formulated where necessary and other cooperative organizations will be solicited for support and input.   

Therefore, Be It Resolved by the members of the Community Bankers of Iowa in convention assembled that the following shall be the priority objectives of the association for the year 2011-2012:

State Issues:

Banking

1. CBI supports fair and beneficial competition among insured depository institutions through active enforcement of Iowa's laws relating to multi-bank holding company deposit concentration.  CBI shall remain an active participant in any ongoing dialog to ensure that existing limitations remain and enforceability is insured.

2. CBI supports parity for Iowa-based financial institutions with out-of-state entities.

3. Community Bankers of Iowa supports the right of individual states to regulate financial institutions within it's borders, regardless of charter source and selection.  As such we oppose the blanket preemption of state laws designed to protect the welfare of Iowa's citizens by any federal agency or regulator. We also support legislation to provide parity to Iowa state chartered banks in cases where federally chartered banks have privileges or permissible activities not allowed to state chartered banks. 
4. CBI supports state policies that strengthen, diversify, and promote the adding of value to Iowa's agricultural production including alternative fuel and energy production. 

5. CBI supports state legislation and local endeavors which enhance the opportunities for local Iowa communities to benefit from the economic incentives arising out of Title VI of the Farm Security and Rural Investment Act of 2002 providing for rural development.

6. CBI supports taxation of credit unions that have chosen to compete in open geographic markets as general competitors to other financial institutions.
7. CBI resists efforts to impose additional state regulatory or statutory burdens or restrictions on the agency brokerage of insurance, real estate, or securities by banks or bankers.
8. CBI supports creation of a state tax credit for fees paid to SBA for loan origination within Iowa. 

9. CBI continues to support legislation to permit the sale of title insurance in the state of Iowa.

Building Iowa’s Communities

10. CBI supports state legislative and regulatory efforts which foster local development, preserve and expand job opportunities, and contribute to community well being on a statewide basis, including the Grow Iowa Values Fund.  CBI believes that specific programs designed and tailored to Iowa’s smaller communities must be part of any state funded economic development program. These programs should address;

a. Education K-12 and college

b. Transportation infrastructure

c. Property Taxes

d. Workforce availability 

e. Housing

11. CBI supports engaging in a concerted effort to promote and encourage local entrepreneurship and job creation in Iowa communities.
12. CBI specifically locally focused Economic Develeopment efforts like the Iowa Disaster Loan and Credit Guarantee Fund that was adopted by the Iowa Legislature in 2009. CBI is committed to working vigorously with the revamped DED program to assure the program’s inclusion of locally focused programs and tools. .

13. CBI supports continued competition and consumer protection through uniform applicability and enforceability of the Iowa electronic funds transfer statute and vigorously opposes federal preemption thereof.

14. CBI supports continued reduction in state taxes related to inheritance and pension income.

15. CBI supports state legislation, which increases the criminal penalty for persons or entities that work to procure funds or personal financial information unlawfully from a bank or its customers either in person or through the use of electronic technology.
16. CBI believes that financial literacy is a critical skill for all young Iowans and supports the enactment of a mandatory financial skills curriculum as a graduation requirement for all Iowa high school seniors.

17. CBI believes that the development of local renewable energy sources such as wind power are critical to the economic viability of Iowa’s communities both as a cost containment strategy and competitive advantage, and that appropriate law and regulation, including tax credits, be passed to allow community banks to invest in such projects.

18. CBI supports amending the 2008 Wind Energy Bill to allow state banks to be eligible for 476C projects.  
19. CBI supports a review of current bank record retention provisions with the goal of creating new uniform bank record retention provisions in the Iowa Code.

Federal Issues

1. CBI supports federal legislation to further expand favorable community bank tax treatment so that they may compete effectively with other financial institutions serving similar markets.

2. CBI supports increasing the maximum number of eligibile shareholder in order to qualify as an S-Corporation.

3. CBI supports increasing the minimum number of shareholder needed to trigger the requirement of formal SEC registration such that community banks continue to be exempted from such regulation.

4. CBI is opposed to new or increased taxes or fees on community banks, including but not limited to bank examination fees, taxes on bank financial products, or changes in exemptions or other tax rules that would directly or indirectly increase tax liability.
5. CBI opposes the affiliation of commercial banks or bank-holding companies with commercial firms or the use of industrial loan company or other limited intention charters to create parallel banking structures out side the current regulatory framework.

6. CBI supports broad based regulatory and tax relief to allow community banks to fulfill their primary responsibility to serve their community while competing fairly with other entities such as Credit Unions and the Farm Credit System. 

7. CBI supports the permanent elimination of federal estate taxes to help preserve family farms and businesses and that an exemption of a significant portion of an estate and a maximum rate of taxation as a means to a permanent estate tax policy should be considered if permanent repeal is not politically feasible.
8. CBI supports federal initiatives to retain and enhance the profitability of the farm sector of the economy including efforts to enhance crop insurance product offerings to provide an effective financial safety net.
9. CBI opposes unfair competition from federally funded GSA’s.
10. CBI supports preservation of a fair, stable, and reliable federal deposit insurance   mechanism featuring increased insurance levels to offset inflation.
11. CBI supports privacy legislation that creates uniform standards for insured institutions which create a more level playing field for banks.  CBI would resist any efforts in Iowa to require customer opt-in or restrict affiliates sharing of information.
12. CBI supports a federal statutory and regulatory framework that preserves community bank access to and ability to compete fairly in the traditional payments system as well as all ATM, debit and credit card and POS networks and the evolving electronic payments system.
13. CBI considers the sale of bank customer data to unrelated third parties to be an inappropriate commercial activity that contradicts the essential principle of bank customer confidentiality and supports the ability of community banks to share information with trusted third parties in the delivery of additional customer services.
14. CBI specifically calls for meaningful regulation of and enforcement against “Too Big to Fail” financial institutions which would otherwise create systematic risk premiums on FDIC assessments.
15. CBI hereby supports the Priority Resolutions of the Independent Community Bankers of America as passed at their national convention. 
16. CBI hereby opposes the use of any deposit insurance premiums for bailing out non-financial institutions and the extension of FDIC insurance coverage to non-financial 
institutions under any regulatory structure.

17. CBI supports legislation and regulation that would prohibit retailers from steering customers away from community banks or otherwise discriminate against community banks.
18. CBI supports legislation that would levels the regulatory burdens playing field between federally-insured institutions and other non-federally insured financial entities.
19. CBI supports making the net operating loss five-year carryback permanent for all community banks.
20. CBI supports legislation and regulation supporting the ability of community banks to offer a variety of overdraft services while keeping consumers fully-informed of the terms of their overdraft coverage.
21. CBI supports legislation and regulation which exempts community banks from expanded over-the-counter derivatives regulation, including clearing and capital requirements, where community banks are using over-the-counter derivatives to hedge risks.
22. CBI supports meaningful enforcement of a hard deposit concentration cap not capable of manipulation.
23. CBI supports legislation and regulation that sets realistic valuation metrics for credit analysis purposes.
24. CBI supports legislation and regulation ensuring that community banks will not indirectly be subject to the regulation and enforcement powers of a federal Consumer Financial Protection Bureau and opposes the implementation of CFPB regulations which increase the regulatory burden on community banks.
25.  CBI supports legislation that would allow community banks to amortize losses on    commercial real estate and commercial real estate loans over a 10-year period. 

26
CBI supports parity in capital requirements between community banks and large, “systemically important” financial institutions.
27. CBI supports the implementation of Dodd-Frank and its attendant regulations in a manner that recognizes the unique nature of community banks and the heavy burden and competitive inequity that results from increased regulation.
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