Community Bankers of lowa

Third Annual S

I'he Community Bankers of lowa

(CBI) held their Third Annual
State Fair Conference on August
12, 2014, at the Prairie Meadows
Convention Center, Altoona, [A.
Welcoming over 100 registered
attendees was CBI President Rob
Dixon (above), president, Citizens
State Bank, Sheldon. Following
his introductions and remarks, the
mini-trade show commenced. Six-
teen vendors had display booths

| to showcase their

and personne

1‘:'-»0\3‘5 and services.

o N

This was followed by a panel of
lowa legislative leadership (right).
They were (L-R): lowa Represen-
tative Chris Hall, District 13, the
ranking member on the Com-
merce Committee; lowa Senate
Majority Leader Michael Gronstal,
District 8, current chair of the
Legislative Council; lowa Senate
Republican Whip Jack Whitver,
District 19, also of the Legislative
Committee and Speaker of the

' Alowa House of Representatives

g Paulsen, District 35, who

EPTEMBER 2014

serves on the House Rules and
I'he

format was a ;\n-wnl.ninn ol a

Administration Committee.

question and then the panelists
took turns responding.
I'he first question was, “Do you
see a continuation of the two year
budget process?” First to answer
was Rep. Paulsen who said,
“Yes, as long as Terry Branstad
is in office. It has worked well.”
Senator Whitver said,
“ Sen. Gronstal’s

[ agree. It
should continue.
“It is not really a
[t's not a bad

response was,
two year budget.
framework, however, the legisla-
ture retains control of the purse
strings.” Rep. Hall’s comment was
limited to, “I don’t think we will
change the framework.”

On the subject of internet service
throughout rural lowa, the panel
cited various reasons it did not
pass this legislature. Among the
comments were, “It was due to
competition among numerous
vendors.” “It will be a multi-year
deal to settle.” Much of the discus-
sion centered on where the money
would come from to support the
venture.

Regarding the decision to not
allow a casino license for Cedar
Rapids, both Paulsen and Gronstal
said, “The legislature should be
kept out of that arena.” Sen. Whit-
ver said, “Leave those dccieions

to the ¢ " Hill’s

8a mm;, commission.”

State Fair Conference

comment was that, “A casino can
be an opportunity for economic
development.”

In closing the panel discussions,
each panelist was allotted time
for closing remarks. Rep. Paulsen
thanked the bankers for includ
ing him in the panel. He then
recognized the audience as being
an “integral part of our communi-
ties. We apprec late your contribu-
‘Our
races (this year’s election) are
really local. The top of the ticket
doesn’t matter. Participate in the
process. If your organization, like

CBI, says ‘Call your legislator”
respond and do it. Thank you
for what you do.” Sen. Whitver
started his comments by saying,

“Thank for what you do in your
communities. A lot of what we do
is bipartisan. The nation’s eyes
will be on the [owa Senate race.”
Rep. Hill echoed saying, “Thanks
for inviting us. There is real op-
portunity in these small group
discussions.”

tions.” Sen. Gronstal note e K

The keynote address was shared
by Governor Terry Branstad and
Lieutenant Governor Kim Reyn-
olds. Billed as an “Economic
Update” Reynolds started her
remarks by declaring that she
loves the State Fair. “I'm proud to




serve. We now l\.l\ e more lowans

employed and under Gov. Brans-
tad’s leadership. lowa has a robust
and growing economy.” She cited
the recent expansion into lowa of
companies such as Google, Micro-
soft, Facebook and the expansion
of Cargill
[urning her discussion to educa-
tion, Reynolds (above) said, “As
community banks, vou play an
important role in lowa'’s grow th
You support little leagues, and
ve ;.;rmtl)‘ apprm‘intv the role you
play in the state’s financial literacy
programs.” She went on to say,
Nith our focus on education
h as STEM (science, technol-
engineering and mathemat-
ve want our children to be
red for the future.” She then
ted that lowa’s 90 percent
school graduation rate was
ghest in the nation.
v are working to secure

| more job training. She was espe-

cially proud of the administra-
tion’s second successive year of

a tuition freeze at the Regent’s
institutions. “We want lowa to

be the most competitive state in
the union.” She concluded her
remarks by saying that she is
blessed to be able to work with
Terry Branstad, the hardest work-
ing person she knows.

Governor Branstad (below)
began his remarks by recogniz-
ing Mary Mosiman, auditor of
the state, legislators and other
officials. He then thanked the
bankers for what they do in their
communities. “We want a sup
portive and cooperative environ
ment in lowa,” he said. Then he
said, “lowa has the seventh lowest |
unemployment rate in the nation.”

He spoke with pride of estab-
lishing “Home Base lowa,” an ini-
tiative to attract mili(.n‘) veterans
to lowa. Headed by former U.S.
Congressman Leonard Boswell
and Robert Myers, chairman and
CEO, Casey’s General Stores, one
of the features of the program is
to exempt military pensions from
state income tax. Also, military
veterans are eligible for in-state tu-
ition at lowa’s Regent institutions,
and they can receive credit tow ard
lowa’s professional licenses from
their military service. “I want
veterans to know lowa is open for
business and is a great place to
raise a family,” he said.

Reflecting on the recent legisla-
tive session, Governor Branstad
said he was “disappointed that the
legislature did not pass the legisla-
tion that would have provided

high speed internet service to all
lowans. It is important to rural
lowa and important to the agri-
culture community. It came close.”

He went on to say, “It will require
a broad base of bipartisan support

in both houses of the legislature.

[he governor reflected on the
anti-bullying efforts in this last \
session. There were two House
versions, but Senator Gronstal
(Senate Majority Leader) wouldn’t
debate them. He pledged to keep
working on that legislation

With an objective of lowering
the level of debt lowa’s students
are incurring, the governor said,
“We should eliminate bad financ-
ing practices.” He also said that
tax credits to local governments
should be fully funded.

he governor claimed that his
two year budget based on five
year projections has vaulted lowa
into the position of being one of
the best managed states in the
country.

He expressed concern that corn
prices are below the costs of pro-
duction. Attributing some of that
to the lowering of the standards
for renewable fuels, he pledged,
“We will continue to fight hard for |
those standards.” |

Closing his portion of the key-
note he said, “The nation is on the
wrong track, but lowa is on the
right track.” Joined at the podium
by Lt. Governor Reynolds, they
entertained some qllt'.\tinns from
the audience.

When asked about employment
the governor responded with,
“There are many younger employ-
ees in many firms. There is record
enroliment at [owa State Universi
ty in the college of agriculture, and
more younger people are moving
to lowa. That is different from the
1980s.”

Lt. Governor Reynolds stated,
“The STEM programs and the
entrepreneurial climate in lowa
are attracting young people. She
went on to say, “It is unbelievable
the growth we are seeing in our
smaller communities.”

A question was raised about
the need to repair our roads
and bridges. The governor said,
“Those plans are in the hands of
the Secretary of Transportation.
The floods caused the need to
repair the bridge on Highway 34.
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Democratic Panel : Spie &
(L-R): Pat Murphy, House of Representatives Candidate, District 1; Rep. capital and raising the renewable
Dave Loebsack, Staci Appel, House of Representatives Candidate, District | fuels standard. The EPA lowered

3; Jim Mower, House of Representatives Candidate, District 4

You'll recall that in 1988 we got
bipartisan support to repair the
roads and bridges.”

a luncheon with the

g 1d It. governor attend-
ing f two congressional
pan ld. The Democratic
polic we) were lead

by Re ve Dave Loebsack
(D-lo listrict). Using a w
questio nd answer format, the ‘

panel responded to the first ques-
tion: “The Farm Credit System
and the credit unions enjoy a tax
advantage. What can be done to
solve this?” Rep. Loebsack was
the first to respond, “I don’t think
we'll see a resolution soon. We do
need to have more transparency
of the Farm Credit System and we
need to separate main street banks
from the big banks.” Candidate
Mower added, “We need to have
 free and fair competition.” Mur-
phy said, “Government needs
to expand and to contract. In the
1980s it needed to expand, now it

' needs to contract.”
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cooperate w ith each other?” Rep
oebsack said, “The American
neople are sick and tired of thi:
{\«' -.H‘.('Hl;.‘t'l\ of Congress) have to
talk to one another.” Appel said
‘We did work together to pass a
budget in the legislature.” Mower
l)ff(';l‘\i that, “We need to talk to
representatives w ho want to solve
PH‘[‘]!‘H‘.\ v : :

I'he last L}’.h'\‘xl\‘!l }N‘\k'd to the
panel was, “W hat would your
}H'l\'l‘lti\“v be?” Loebsack lead off
by saying, “Economic recovery.

Making sure people can access

it too much. Those plnnts‘ (renew-
able fuel plants) created 6,000

Responding to a question about jobs in lowa.” ,-\pppl said, “Re-
“Too Big To Fail” Rep. Loebsack turn or create jobs in lowa and
said, “It is important that we place a premium on education
make a distinction between the Mower’s comment was, “Mv t
big banks and you the community | three priorities are the agricult
banks. And the Dodd-Frank Act infrastructure, job creation ar
is not being implemented as it our roads and bridges.” Mur
should be.” Murphy added, “We pointed out that ten years ag

need to consider the reinstatement companies like (;UU}.;,lL‘. Facel
of the Glass-Steagall Act.” Microsoft and IBM were not
lowa. Mid-American Energ:
made a $1.5 billion investm:e

Answering the question of,
“How do we get Congress to

Republican Panel
(LR): Rod Blum, House of Re
nefte Miller-Meeks, House o

Young, House of Representatives Candidate
Steve King, District 4. l

presentatives Candidate, District 1: Marian-
f Representatives Candidate, District 2; David

District 3; Congressman




wind energy in lowa. “We need
to focus on community colleges
training for good jobs.”

In closing remarks, the Demo-
cratic policy panel otfered: Repre-
sentative Paulsen thanked the CBI
for having this forum. “The voters
are unhappy with Congress. We
need to change that by working
l\\_g\‘(hx‘r to address the issues and
we need to invest in this country.”

Staci Appel’s comment was to
thank the audience and to note,

The people are tired of Wash-
ington, D.C. and | hope to help
change that.

Representative Loebsack said,

It is great to be here. When | won
in 2006, | knew it was my job to
reach out to you, individually and
| in groups. You were kind to help
me.

Candidate Murphy’s closing re-
mark was, “Community banks are
stakeholders in our communities.
You play a vital role. Thank you.”

Following a brief break the Re-
publican panel was introduced.
The first question was the same
one offered to the Democratic pan-
¢l about the Farm Credit System
and the credit unions income tax
advantage. Rep. King lead off by
<01 ing, “The Farm Credit System
' ving to grow its empire. I want
~fine their mission statement,
“en it up. Also, I want to look
raadenax policy to include
: nt of the Internal

‘ ments by statmg, "I don‘t want to

Rep. King recalled that when he
inquired as to what constituted a
bank being “Too Big To Fail,” no
one could give him an answer. He
went on to suggest that we sus-
pend the tax on capital gains and
require Fannie Mae and Freddie
Mac to have capital levels equal to
those imposed on banks.
Candidate Young offered that
he felt that the level of capital
required should be commensu-
rate with the risk. Miller-Meeks,
in recalling the savings and loan
crisis observed that government
reaction to a crisis is to make more
rules. Blum stated, “The Dodd-
Frank legislation has had a chill-
ing effect on risk taking.”
Addressing the question of,
“How can Congress cooperate?”
Rep. King said, “We do some
things together.” Young said,
“They need to take on the issues.”
Miller-Meeks said, “You need to
educate yourself on the issues.
Focus on the outcomes.” Blum’s
response was,” There is a vacuum
of leadershlp in Washington. The
number one issue is the economy.”
He continued by pointing out that
the current economic recovery is
the weakest economic recovery
since World War I1. “In the last six
years the average median income
has decreased, and the individu-
al’s net worth has declined. The
pubhc sector is crowding the pn-
vate sector out of the economy.”
Rep. King concluded his com-

Chris Lombardo (left), midwest
regional supervisor, Consumer
Financial Protection Bureau,
lead the Break Out Session titled
“Mortgage Rules and Hot Topics
from CFI’B.”

Reviewing the recently issued
rules for mortgages, Lombardo
said, “The finalized rule requires
creditors to make a reasonable,
good faith determination that the
consumer can repay the loan.”
Among the other rules are the
ones that classify a mortgage as a
“qualified mortgage.” They can-
not have negative amortization or
interest-only provisions. There can
be no balloon payments (except
for certain portfolio loans held by
small creditors) and they cannot
exceed 30 years in duration.

The limits on points and fees
is three percent of the total loan
amount.

Regarding underwriting re-
quirements Lombardo said, “The
originators need to verify income
and/or assets, current debt obliga-
tions, alimony and child support.
Also, monthly debt-to-income
ratio cannot exceed 43 percent.”

Most of lowa’s community
banks will qualify for small credi-
tor status, which allows their loans
to be held in their own portfolios.
Qualification is less then $2 bill*
in assets and originating less ti .
500 mortgages per year.

Lombardo also discussed the
CFPB rules for high-cost mortgas -
es and rules that govern counsel-
ing, escrows and appraisals. In
addition, he covered the mortgage
servicing rules.

The conference o
set of bmeakout :
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session was lead by Ron Haynie
(above), executive vice president
- mortgage services, ICBA, Wash-
ington, D.C. Mr. Haynie has over
35 years in mortgage lending and
banking.

At the top of the list of current
issues that ICBA is advocating on
behalf of community banking, is
regulatory relief. ICBA’s “Plan for
Prosperity” is a legislative plat-
for community bank priori-

oned for advancement in
ssion of Congress.

Also on the list of issues that
ICB: will champion are the tax
advantages afforded to credit
unions and the Farm Credit
System. They are also opposing a
number of suggested accounting
and auditing regulation changes
that would have very onerous
consequences for community

wner Flood Insurance
y Act, which prevents
s while ensuring

programs. “This multi-year Farm
Bill allows community bank cus-
tomers to utilize risk management
tools and make long-term plan-
ning decisions,” Haynie said.
ICBA advocated for many of the
changes that significantly improve
the rules for capital as outlined in
the final Basel I1I July 2013 ruling.
Haynie reflected on the past ses-
sion of Congress with, “There are
9,732 bills and resolutions await-
ing action in Congress. Twenty-
eight are related to the financial
services industry. Only 13 were
passed out of the House Financial
Services committee with only
seven being passed by the House.

The Senate Banking Committee ’
brought two bills out of committee
with only one being passed by the J
Senate.”

He went on to say, “With 2014
being an election year, we are not ’
apt to see any legislative actions ’
this year.

“The regulators are still digest- I
ing and implementing new rules
and regulations, as are the banks
they regulate.”

As for the actions that could
come in 2014, Haynie expects
something on the issue of immi-
gration, terrorism insurance and
a resolution of the Export-Import
Bank, as its charter is expiring.
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Tradeshow Participants

(LR): Liz Rider, Senior Manager, Cliftonlar it
: ' - sonAll : iman,
Auditor, state of lowa: Roger Jones, Partner, CI|H:?|LL:fs’omZn%'m" .




